Using the FastGraph Composite Market Timing Tool to Combine FastTrack Indicators





Due to length, this is additional information was removed from the Composite Market Timing article in the FastTrack Monitor.





The Monitor has carried a number of articles that describe using several of the FastTrack indicators simultaneously to determine Buy and Sell points for individual funds.  See Fred Werner’s PMASI - Taking Advantage of the Best of FastTrack’s Indicators in a previous issue. The composite analysis capability in FastGraph can be used to analyze similar systems.  Here is a very brief example using FSVLX (Select Home Finance) to get you started.





Use FastWays(another FastTrack add-on product) to optimize parameters for AccuTrack, MACD, Price, and Stochastics.  The parameters used for this analysis were: 5/21 AT, 65/60/2 MACD, 12/19 Price, and 45/20/2 Stochastics.





Load the optimized parameters into FastTrack using the P command.  Bring up the  TTAII (Total, AccuTrack, and RSI) charts.  Use the S key to put FastTrack into the Signals mode.  Now, pull the AccuTrack from the A chart down to the I chart using the G (Get) key.  These signals can be saved into a standard FastTrack signals file using the A (sAve) key in Signal mode.





Once you have saved the AccuTrack signals into a signals file, use the same process for the MACD, Price and Stochastics Buy & Sell signals.





Go into FastGraph and use the composite signal analysis option to analyze all combinations (16 combinations) for trading between FSVLX & VMMXX with a composite of the four indicators.  The best returns were found when any two OR MORE indicators flashed a Buy signal, and FSVLX was sold when any indicator gave  a Sell signal and there were two OR FEWER indicators still on a buy.  Here are the results for the combination of indicators that give the best annual returns.  Other combinations may have lower returns but be a better choice because of  a lower MDD: 





CAR		MDD


B&H			25.9		-47.2


Composite Strategy	34.3		-12.9





The composite strategy trades eight times per year and some of these trades will be short term with redemption fees (not included in the performance figures), however, the solution may be to use the new Rydex funds that have unlimited switching.  It should be noted that the four optimized indicators had annual returns between 30 - 32% which are very good, but you are dependent on a single indicator.





