


There is a single value in the text box. In the above example using 30 would deactivate
ALL stops until 30 days after a fund is purchased.

Note: A user needs to set the minimum value in the User Min Hold period range to a
similar value. The User Min Hold controls the minimum holding period before a fund
can be sold due to ranking. It should also be noted that MMKT Min Hold controls the
minimum holding period for the money market fund. Most fund companies don’t have
restrictions on money market minimum holding periods. Finally, this feature will not
override a market timing signal sell signal. In other works, a market timing signal will
always executed.

After running the optimizer and saving one or more DFT files, load the DFT file into
FastBreak. Go to the Stop Tab and you will see that the start day of all activated Stops is
set to the user defined value set in the Stop Begin Day box.

What is new in V6.0?

Trendline Stop and Buy Filters

Trendlines are one of the oldest and still most useful technical analysis tools. Trendlines
can be used to determine when a stock or mutual fund has broken down in an upward
move, i.e., used as a sell Stop, or trendlines can be used to determine if a downward move
has ended and it is safe to buy, i.e., Buy filter. The vast majority of trendline users use a
manual method to draw the trendline on a paper chart or a computer screen.
Programming a computer to calculate a trendline that a human brain can draw in a few
seconds is a daunting task; however, there is a tendency when manually drawing
trendlines to “force” the line to other expectations. A mathematical algorithm is not
subject to such expectations, but at the same time cannot “see” other potential
complications and complexities.

NOTE: The algorithm to determine trendlines is very computer time intensive. This
will not be a major factor when running a single strategy with a reasonable family size.
It will affect the FastBreak Pro optimizer. More will be said about this later.

Although the basic idea of trendlines is rather simple, implementation and especially
automated implementation, can be come rather complex. Analysts don’t agree on
methods to draw trendlines (Note: Analysts don’t even agree on how to spell trendline,
i.e., “trendline” or “trend line.”) For upward trendlines, FastBreak uses a method that
draws a trendline between significant low price points and at no time is the price of the
stock or fund allowed to penetrate the trendline. In the chart below the trendline is drawn
between the 1st and 2nd significant price low points. For the trendline to be valid the
equity curve cannot penetrate below the trendline anywhere between those two points.



For downward sloping trendlines two significant high price points are used to draw the
trendline.

It has been a standing joke that trendlines are very easy to draw after the fact; however, in
real time it can be quite difficult to determine which point to choose on the equity curve
to anchor the trendline. For example, using the above chart it may have seemed
reasonable to draw the trendline shown below at an earlier decision point. However, it is
clear that this trendline would have forced you out of a very profitable upward trend too
early. This is to say, that the rules of trendline technical analysis forces a sell when the
equity curve violates the trendline until a new trendline can be drawn.


